Understanding the Model Tribal Secured Transactions Act
(MTSTA)-UCC Article 9

What Is the MTSTA?
The Model Tribal Secured Transactions Act (MTSTA) is a set of business laws that provides tribal nations
with a clear, fair, and culturally respectful framework for lending and borrowing.

It is often called a 'legal toolkit' that makes it easier for tribal members and businesses to:
o (Get loans for homes, cars, and education.
e Access startup capital for small businesses.
e Attract outside investment while keeping tribal control.

Why Do We Need It?

The Problem

85% of tribal lands don’t have a local bank.

Only 33% of nearby banks offer startup loans.

Only 29% offer small business loans to tribal members.

Can not collateralize trust land

Without clear laws, lenders hesitate to issue loans because they’re unsure how to recover funds if

borrowers cannot pay.

The Solution

The MTSTA creates trusted rules for both borrowers and lenders. It lowers risk, increases lending, and
opens doors to economic opportunity—while ensuring tribal governments and courts stay in charge.

How It Works — “Secured Transactions”
A secured transaction means offering something valuable as collateral for a loan.

Example:
Maria wants $15,000 to start a catering business.

e She pledges her equipment as collateral.
e A public filing records the loan.
e If she repays, she keeps everything. If not, the lender may recover the equipment, but only under

tribal court oversight.
Key Features Protecting Tribal Communities
1. Respects Tribal Culture
e Sacred or ceremonial items cannot be used as collateral.
e Disputes are heard in tribal courts, not state courts.
e Traditional practices are recognized.



2. Prevents Unfair Practices
e No “self-help” repossession—Ienders must go through tribal court (such as car repossessions).
e Borrowers receive consumer protections.
e The tribe retains oversight and control.

3. Encourages Economic Growth
e Standardized rules attract lenders and investors.
e Lower risk means better loan terms.
e More small businesses and jobs are created.

Who Benefits?

e Tribal Members — Easier access to loans for homes, cars, education, and business ventures.
Including VA loans for veterans.
Tribal Businesses — Startup and expansion capital; a stronger framework for doing business.
Tribal Governments — More jobs, stronger economies, and increased self-determination.

Success Stories & Adoption
e Crow Nation (2006): First to adopt MTSTA, laying groundwork for business growth.
e Adopted by many others, including Sac & Fox, Osage, and Oglala Sioux

How It Differs From State Law (UCC)
State UCC vs. Tribal MTSTA:
e State: Lenders can seize property without approval | Tribal: Must get tribal court approval or
written consent.
e State: No protection for cultural items | Tribal: Sacred items excluded from collateral.
e State: State courts handle disputes | Tribal: Tribal courts retain jurisdiction.

What This Means for Qur Community
Short-Term Benefits
e More loan opportunities.
e FEasier business expansion.
e Entrepreneurs gain access to startup capital.
Long-Term Impact
e FEconomic Growth — More businesses and jobs.
e Community Development — Supports schools, health, and infrastructure.
e Self-Determination — Reduces reliance on outside aid.
e (Cultural Preservation — Stability strengthens traditional lifeways.

Moving Forward
The MTSTA is not just about loans—it is about building stronger, more independent tribal communities.
It balances growth with sovereignty, offering a clear legal framework while protecting cultural values.



